Hermanusdoorns Sale of Shares Process

16/08/2017

There are currently 84 shares in issue and the company does not intend to issue any further shares
unless additional land is acquired.
This process covers the sale of shares by existing shareholders.
Any prospective Purchaser would need to enter into two separate agreements as there are 3 parties
to the sale of share transaction (Purchaser / Seller / Hermanusdoorns Shareblock Limited):
1. Sale Agreement between the existing shareholder and a prospective Purchaser for the
sale of the underlying share and improvements on the site (if any) at an agreed price.
2. Shareholder Agreement to be entered into by the prospective Purchaser with
Hermanusdoorns Shareblock in accordance with the stipulations of the Share Blocks
Control Act.
The entire Shareholder Agreement consists of the following documentation, all of which is published
on the website (http://www.hermanusdoorns.co.za/Shareholder-Agreements.html):
1.
2.
3.
4.
5.
6.

Main Agreement
Conditions of Purchase ( Schedule 1 )
Use Agreement ( Schedule 2 )
Statutory Information ( Schedule 3 )
Memorandum of Incorporation ( Schedule 4 )
Special Resolutions ( Schedule 5 )
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Transfer Duty on the sale of shares is also payable by the Purchaser.
The effective rates for Transfer Duty both for natural persons and juristic persons are updated
regularly during the annual budget cycle. Further information on Transfer Duty and current rates can
be obtained in the External Guide Transfer Duty as published by SARS and on their website.

Administration
1.

The Seller is responsible for selling and marketing their share and for drawing up a sale
agreement between themselves and the Purchaser. The company attempted at one stage to
interest various estate agents to assist shareholders in the sale of shares but were not
successful in this regard and currently does not have any relationships with any estate
agencies.

2.

The Seller is also responsible for showing prospective interested parties their site.

3.

The Seller must ensure that the Purchaser is made aware of the fact that he would need to
enter into a Shareholder Agreement with Hermanusdoorns Shareblock, is liable for transfer
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fees, and provide the Purchaser with a copy of the Shareholder Agreement together with the
latest Annual Financial Statements.
4.

Once the sale agreement has been concluded with the Purchaser, the Seller needs to inform
the Board of the fact and provide the company with a copy of the sale agreement.

5.

The Board will ensure that the Shareholder Agreement is concluded with the Purchaser.

6.

Should the transaction be liable for Transfer Duty, the Purchaser needs to provide proof of
payment to SARS as a pre-requisite for share transfer.

7.

Once confirmation is received from the Seller that the purchase price has been received and
the company may go ahead with the transfer, the Board will complete a CM42 and provide it
to the company auditors to effect the share transfer provided that the Seller has paid any
outstanding monies due to the company (e.g. levies, electricity, cleaning etc).

8.

The Purchaser is responsible for paying the share transfer fee which is currently R 2 000 and
will receive an invoice from the company for this amount.

9.

The auditors will cancel the existing share and issue a new share in the name of the
Purchaser and keep the original share certificate.

10.

A copy of the share certificate will be provided to the Purchaser once the transfer fee has
been paid by them.
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